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Background and Purpose 
 

Effective January 1, 2009, the University of Maine System (UMS) and two other separate legal entities 
pooled monies in an effort to maximize investment earnings.  Assets purchased with these jointly 
invested monies comprise what will be referenced in this document as the ‘Managed Investment Pool’ 
(MIP). 
 
The UMS is the sponsor of the MIP; therefore, the MIP’s assets, liabilities, revenues, and expenses will 
be recorded in UMS’ general ledger.  The UMS will also track in its general ledger, the value of each 
member’s share of the MIP. 
 
This document explains how to account for the MIP in the UMS’ general ledger system.  It also explains 
how to account for each member’s share of the MIP’s investments, earnings, and expenses. 

Key Assumptions 
 

This document was written with the assumptions that the reader is familiar with the UMS’: 
 

• General ledger chartfields and their use. 
• GL Inquiry reporting tool. 
• Business process document, “Journal Entry (Online) – Enter” and/or “Journal Entry (Excel) – 

Enter/Copy” 
• Business process document, “Journal Entry for Budget Adjustments & Transfers” 

 
This document was also written with the assumption that the reader has a basic understanding of 
generally accepted accounting principles related to accounting for investments.  This document simply 
explains how to use the UMS’ chart of accounts and general ledger to record the applicable entries. 
 

Key General Ledger Chart Field Values 
 

The MIP holds the individual assets in which the members’ monies have been collectively invested.  
Each MIP member holds a share in the entire investment pool rather than any individual investment 
vehicle.  An organizational chart is presented below to show the relationship between the MIP and the 
three original MIP members: 
 

Managed Investment Pool 

UMS Endowment Pool Separate Entity #1 Separate Entity #2

UMS Endowments 

Foundation Endowments 
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To ensure that the UMS is able to report individually on the MP or any one of its members, separate 
general ledger chartfield combinations are established for the MIP and each member.  The following 
general ledger chartfield values are to be used.  Please note that a new program code will need to 
be created for each new member of the MIP.    
  

Managed Endow Separate Separate
Pool - Pool - Entity #1 - Entity #2 - 

Program Program Program Program
Chartfield Value Description 87703 80073 89900 89901

Fund:
20 Restricted Expendable x
31 Restricted Non-Expendable x
50 Agency Funds x x

Department
8150100 Controller's Office x
8150108 Endowment Pool Income x
8150110 Agency Funds x x

Account - Assets:
12460 Distributed Cost - Invest Pool x x x x
12462 Distributed UR Gain - Inv Pool x x x x
12470 Pooled Investments - Cost x
12472 Pooled Invest - Market Apprec x
13118 Accts Rec-Interest & Dividends x

Account - Liabilities:
20001 Accounts Payable Accruals x

Account - Revenues:
44100 Interest and dividends x
44101 Realized Gains on Investments x
44102 Unrealized Gain on Investments x
44190 Investment Fees x
44191 Investment Rees Rebated x
44194 Distrib. Int & Dividends x x x x
44195 Distrib. Realized Gains x x x x
44196 Distrib. Unrealized Gains x x x x
44197 Distrib. Investment Fees x x x x
44198 Distrib. Invest Fees Rebated x x x x
46996 Empr contrib to OPEB Trust x
46997 Capital Contrib to Invest Pool x
66998 Capital Distrib from Invest Pool x

Class: x

Statistics Code:
IPS Investment Pool Shares x x x

The class chartfield is used with accounts 12470, 12472, 13118, 2001, 44100-44102, 44190, 
and 44191 to indicate the various individual investments belonging to the managed
investment pool. Due to the large number of accounts and the frequent change in accounts
held by the pool, we have not listed them in this document. The UMS Accounting
Department maintains a master list of what each class code represents.
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Please note that each time one of the highlighted accounts in the preceding table is used for a MIP 
member, an offsetting debit or credit is needed in the MIP.  This system is used to allow for detailed 
reporting within the individual member programs without creating duplication in reporting done for the 
UMS as a whole.  These accounts are discussed in more detail in the section of this document titled, 
‘Process for the End of Each Month’.  See also Appendix B.     
 
Program codes 89900 and 89901 in the preceding table represent not only two separate legal entities 
but also two types of entities. At the point that additional separate legal entities join the MIP, we will 
need to determine whether they are similar to Entity #1 or Entity #2 and follow the applicable guidance 
in this document.  Descriptions of the two types of entities are as follows: 
 

• Entity #1 has only one asset, its investment in the MIP.  It does not have its own general ledger 
system and the UMS provides a bookkeeping service to the entity, including the production of 
needed financial reports.  Therefore, the UMS must track the revenue streams funding the 
amounts invested in the MIP and must be able to identify the purposes for which the entity 
withdraws monies from the MIP.   

• Entity #2 has assets other than its investment in the MIP and has its own general ledger system.  
Therefore, the UMS need only identify monies that Entity #2 invests or withdraws and its share 
of the MIP’s investment activity.  

 

Process for the Beginning of a Calendar Quarter 
 

 
The following process steps must be completed at the beginning of each new calendar quarter: 
 

1. Record new monies invested by the MIP members or any monies withdrawn by them. 
2. Issue new shares or reduce shares for each member based on the activity from step 1 above.  

Shares are to be adjusted based on the market value per share at the end of the calendar 
quarter that just ended.  For example, to issue new shares as of April 1 you would use the 
market value per share as of March 31.   

 
 

Quarterly Step 1 
 
Members of the MIP are allowed to invest new monies or withdraw monies only on the first day of a 
calendar quarter.  This activity needs to be recorded in the applicable general ledger chart field 
combination for each member (see the section of this document titled ‘Key General Ledger 
Chartfield Values’. 
 
The typical entries to record the investment of additional monies in the MIP would be as follows.  
Note that the entries include lines for both the member’s program code and the MIP’s program 
code. 

 
Investment by UMS Endowment Pool: 

LEDGER BU DEPT FUND PROGRAM ACCOUNT CLASS AMOUNT Jln Line Description

ACTUALS UMS08 8150108 31 80073 12460 Debit Amount invested
ACTUALS UMS08 8000000 00 11001 Credit Amount invested
ACTUALS UMS08 8150100 20 87703 12470 xx Debit Invest new monies
ACTUALS UMS08 8150100 20 87703 12460 Credit Invest new monies  
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Investment by Separate Entity #1: 

LEDGER BU DEPT FUND PROGRAM ACCOUNT CLASS AMOUNT Jln Line Description

ACTUALS UMS08 8150110 50 89900 12460 Debit Amount invested
ACTUALS UMS08 8150110 50 89900 46996 Credit Amount invested
ACTUALS UMS08 8150100 20 87703 12470 xx Debit Invest new monies
ACTUALS UMS08 8150100 20 87703 12460 Credit Invest new monies  

 
Investment by Separate Entity #2: 

LEDGER BU DEPT FUND PROGRAM ACCOUNT CLASS AMOUNT Jln Line Description

ACTUALS UMS08 8150110 50 89901 12460 Debit Amount invested
ACTUALS UMS08 8150110 50 89901 46997 Credit Amount invested
ACTUALS UMS08 8150100 20 87703 12470 xx Debit Invest new monies
ACTUALS UMS08 8150100 20 87703 12460 Credit Invest new monies  

 
 
The typical entries to record the withdrawal of monies from the MIP would be as follows.  The 
entries include lines for both the member’s program code and the MIP’s program code. 

 
Withdrawal by UMS Endowment Pool: 

LEDGER BU DEPT FUND PROGRAM ACCOUNT CLASS AMOUNT Jln Line Description

ACTUALS UMS08 8000000 00 11001 Debit Amount withdrawn
ACTUALS UMS08 8150108 31 80073 12460 Credit Amount withdrawn
ACTUALS UMS08 8150100 20 87703 12460 Debit Amount withdrawn
ACTUALS UMS08 8150100 20 87703 12470 xx Credit Amount withdrawn  

 
 
Withdrawal by Separate Entity #1: 

LEDGER BU DEPT FUND PROGRAM ACCOUNT CLASS AMOUNT Jln Line Description

ACTUALS UMS08 8150110 50 89900 54xxx Debit Amount withdrawn
ACTUALS UMS08 8150110 50 89900 12460 Credit Amount withdrawn
ACTUALS UMS08 8150100 20 87703 12460 Debit Amount withdrawn
ACTUALS UMS08 8150100 20 87703 12470 xx Credit Amount withdrawn  

 
Withdrawal by Separate Entity #2: 

LEDGER BU DEPT FUND PROGRAM ACCOUNT CLASS AMOUNT Jln Line Description

ACTUALS UMS08 8150110 50 89901 66998 Debit Amount withdrawn
ACTUALS UMS08 8150110 50 89901 12460 Credit Amount withdrawn
ACTUALS UMS08 8150100 20 87703 12460 Debit Amount withdrawn
ACTUALS UMS08 8150100 20 87703 12470 xx Credit Amount withdrawn  
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Quarterly Step 2 
 
When monies are invested or withdrawn by the MIP members, the number of shares in the pool 
held by the members must be adjusted.  Currently the change in shares is manually calculated and 
the needed journal entry is created manually as there are only three members in the MIP.  The 
number of shares to be added or deducted is based on the following formula: 
 

Net amount invested or withdrawn /  Market value per share at the end of the previous calendar quarter 
 
Since the market value at the end of the calendar quarter that just ended is being used, monthly 
steps 1 thru 4 (see section of this document titled, “Process for the End of Each Month”) must be 
completed for the final month of the quarter before the shares can be adjusted: 
 
 Example: 
 
 Shares to be issued April 1 = Net amount invested or withdrawn on April 1 / Market value per share as of March 31 
 
The typical entry to increase shares held by a member is as follows (please note that we do not 
record an offsetting number of shares in the MIP): 
 

LEDGER BU DEPT FUND PROGRAM ACCOUNT AMOUNT Stat Stat Amt Jln Line Description

ACTUALS UMS08 8150110 50 89900 12460 -           IPS Debit Increase shares
ACTUALS UMS08 8150110 50 89901 12460 -           IPS Debit Increase shares
ACTUALS UMS08 8150108 31 80073 12460 -           IPS Debit Increase shares

 

 
Process for the End of Each Month

 
 
The following process steps must be completed for each month-end to account for the MIP and each 
members share of the MIP: 
 

1. Gather the account statements for each investment account and process journal entries to 
record the investment activity in program code 87703-Managed Investment Pool.  Use the fund, 
department, and accounts noted in the section of this document titled, ‘Key General Ledger 
Chartfield Values’. 

2. Process journal entries to record needed accruals of the MIP’s investment income and 
expenses. 

3. Run the monthly allocation process to distribute the investment activity of the MIP to each of its 
members. 

4. Run and review query to ensure that the accounting entries for the MIP and each member 
processed accurately. 

5. Run the monthly allocation process to reclassify the earnings distributed from the MIP to the 
UMS endowment pool. 

6. If you are processing the journal entries for the last month of a calendar quarter, be sure to see 
the next section of this document titled, ‘Process for the Beginning of a Calendar Quarter’. 

7. Process the needed accounting entries for the UMS Endowment Pool – see separate process 
document titled, ‘Business Process – Accounting for Gifts and Endowments’. 

 
Steps 1 thru 5 from above are discussed in the following paragraphs. 
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Monthly Step 1 
 

The cost basis of the MIP’s assets are tracked in account code 12470-Pooled Investments - Cost. 
As previously mentioned, the class field is used to indicate the individual investments.  The typical 
entry to record changes in the cost basis of the investments is as follows: 

 

 

LEDGER BU DEPT FUND PROGRAM ACCOUNT CLASS AMOUNT Jln Line Description

ACTUALS UMS08 8150100 20 87703 12470 xx Debit Change in cost basis
ACTUALS UMS08 8150100 20 87703 44100 xx Credit Reinvested earnings
ACTUALS UMS08 8150100 20 87703 44101 xx Credit Realized gains
ACTUALS UMS08 8150100 20 87703 44190 xx Debit Investment fees  

 
The difference between the cost basis and market value of the MIP’s assets is tracked in account 
12472-Pooled Invest – Market Apprec.  Thus, to arrive at the market value of an investment you 
must add together the dollar amounts in accounts 12470 and 12472.  The typical entry to record an 
increase in market appreciation is as follows: 

 
LEDGER BU DEPT FUND PROGRAM ACCOUNT CLASS AMOUNT Jln Line Description

ACTUALS UMS08 8150100 20 87703 12472 xx Debit Change in unrealized gain
ACTUALS UMS08 8150100 20 87703 44102 xx Credit Change in unrealized gain
 
 

Monthly Step 2 
 

Accruals for investment income or investment expenses should also be recorded using the class 
field to indicate the individual investment.  The typical entry to record accruals is as follows: 

 
LEDGER BU DEPT FUND PROGRAM ACCOUNT CLASS AMOUNT Jln Line Description

ACTUALS UMS08 8150100 20 87703 13118 xx Debit Accrued earnings
ACTUALS UMS08 8150100 20 87703 44100 xx Credit Accrued earnings
ACTUALS UMS08 8150100 20 87703 44190 xx Debit Accrued expenses
ACTUALS UMS08 8150100 20 87703 20001 xx Credit Accrued expenses  

 
 
Monthly Step 3 
 

An automated process has been created in the UMS’ general ledger system to allocate the MIP’s 
assets, liabilities, revenues, and expenses to each of its members.  A detailed description of this 
process which is run monthly by the System Accounting Department is described in the process 
document, ‘Business Process – Monthly Allocation Process’.  A summary of the entries created by 
this process is included on the next page: 
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LEDGER BU DEPT FUND PROGRAM ACCOUNT CLASS AMOUNT Jln Line Description

ACTUALS UMS08 8150108 31 80073 12460 Debit Distributed cost
ACTUALS UMS08 8150110 50 89900 12460 Debit Distributed cost
ACTUALS UMS08 8150110 50 89901 12460 Debit Distributed cost
ACTUALS UMS08 8150100 20 87703 12460 Credit Distributed cost
ACTUALS UMS08 8150108 31 80073 12462 Debit Distributed mkt apprec
ACTUALS UMS08 8150110 50 89900 12462 Debit Distributed mkt apprec
ACTUALS UMS08 8150110 50 89901 12462 Debit Distributed mkt apprec
ACTUALS UMS08 8150100 20 87703 12462 Credit Distributed mkt apprec
ACTUALS UMS08 8150100 20 87703 44194 Debit Distrib earnings
ACTUALS UMS08 8150108 31 80073 44194 Credit Distrib earnings
ACTUALS UMS08 8150110 50 89900 44194 Credit Distrib earnings
ACTUALS UMS08 8150110 50 89901 44194 Credit Distrib earnings
ACTUALS UMS08 8150100 20 87703 44195 Debit Distrib gains
ACTUALS UMS08 8150108 31 80073 44195 Credit Distrib gains
ACTUALS UMS08 8150110 50 89900 44195 Credit Distrib gains
ACTUALS UMS08 8150110 50 89901 44195 Credit Distrib gains
ACTUALS UMS08 8150100 20 87703 44196 Debit Distrib UR gains
ACTUALS UMS08 8150108 31 80073 44196 Credit Distrib UR gains
ACTUALS UMS08 8150110 50 89900 44196 Credit Distrib UR gains
ACTUALS UMS08 8150110 50 89901 44196 Credit Distrib UR gains
ACTUALS UMS08 8150108 31 80073 44197 Debit Distributed fees
ACTUALS UMS08 8150110 50 89900 44197 Debit Distributed fees
ACTUALS UMS08 8150110 50 89901 44197 Debit Distributed fees
ACTUALS UMS08 8150100 20 87703 44197 Credit Distributed fees
ACTUALS UMS08 8150100 20 87703 44198 Debit Distrib fee rebates
ACTUALS UMS08 8150108 31 80073 44198 Credit Distrib fee rebates
ACTUALS UMS08 8150110 50 89900 44198 Credit Distrib fee rebates
ACTUALS UMS08 8150110 50 89901 44198 Credit Distrib fee rebates  

 
Once the allocation process has run and the impact of the above entry has been posted, the net 
assets in program 87703-Managed Investment Pool should be zero.  See a sample GL Inquiry 
snapshot of the MIP in Appendix A to this document.   
 
 

Monthly Step 4 
 

Once the MIP’s assets, liabilities, revenues, and expenses have been distributed in monthly step 3, 
you must run the PeopleSoft private query titled, ‘UM_LEDGER_INVPOOL_ALL_ACCTS’.  See 
Appendix B to this document for the layout of the query output and for comments on what to look for 
in reviewing the reasonableness and accuracy of the output.  In summary, there are certain account 
codes that should net to zero across the MIP and its members and there are certain account codes 
that should only be used with the MIP’s chartfield combination. 
 
 

Monthly Step 5 
 

When the MIP’s revenues and expenses were distributed to its members in monthly step 3, a single 
account code series (44194 thru 44198) was used.  This range of accounts is reported in the UMS’ 
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financial statements as ‘investment income’.  However, in the UMS’ financial statements, earnings 
of the UMS Endowment Pool are to be reported as ‘endowment earnings’ rather than ‘investment 
income’; thus, another allocation process needs to be run to reclassify the earnings and expenses 
in program 80073-Endowment Investment Pool from accounts 44194 thru 44198 to accounts 44000 
to 44090.  Again, a description of this allocation process can be located in the document, ‘Business 
Process – Monthly Allocation Process’.   
 
Please note that class code 90 is used with account code series 44194 thru 44198 to provide a 
more detailed accounting trail of the distribution of income from the MIP and the subsequent 
reclassification to the endowment income account series.  A class code is not used with the 
endowment income account series so that this income can be distinguished from the endowment 
income that was received from individual investments before the Endowment Pool joined the MIP.   
A partial snapshot of program 80073 after the reclassification is shown on the next page: 
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APPENDIX A:  MIP Chartfield Combination After Distribution to Pool Members 
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APPENDIX B:  Review of Account Balances for the MIP and Its Members 
 
 
 

 
 

 
 

 

Note: This review is to be performed before any calculations are done or allocations run for the endowment pool (endowment pool is a member of the multi-party investment pool).

 Program  Shares  Cost - 12460 
 UR Gain - 

12462  CASH 
IP Investments - 

1247x 

 Receivables 
and Other 

Assets 
 Distributed End 

Pool Assets  Liabilities  Net Assets 

 INTEREST 
AND DIV - 

44100 

 REAL 
GAINS - 
44101 

 UNREAL 
GAINS - 44102 

 FEES - 
44190 

 Rebated 
fees - 44191 

Distrib Int & 
Div - 44194 

 Distr Gains - 
44195 

 Distrib UR 
Gains -  44196 

 Distrib 
Invest Fees - 

44197 

 Distrib Fees 
Rebated - 

44198 
 Other P&L 

Items 

80073 842,593.68 103,539,371.34   (10,787,351.09)  59,223.11 -                     -                  (102,836,541.46)  -              10,025,298.10  -               -              -                    -              -              (30,259.53)  665,792.39  9,362,442.30     28,563.82    (1,240.30)    0.95                  
87703 -              (122,615,542.05)  12,536,364.33   -            109,960,681.54 187,449.18   -                     (68,953.00) -                   (35,912.36) 790,170.16 11,111,455.54 33,899.87 (1,472.00)  35,912.36 (790,170.16) (11,111,455.54)  (33,899.87)  1,472.00     -                    
89901 81,982.45   9,935,505.58       (910,944.36)       -            -                   -                -                     -             (9,024,561.22) -             -            -                  -            -            (2,944.18)  64,780.09    910,944.36        2,779.19      (120.68)       (10,000,000.00) 
89900 75,423.86   9,140,665.13       (838,068.88)       -            -                   -                -                     -             (8,302,596.25) -             -            -                  -            -            (2,708.65)  59,597.68    838,068.88        2,556.86      (111.02)       (9,200,000.00)   

999,999.99 -                       -                     59,223.11 109,960,681.54 187,449.18   (102,836,541.46) (68,953.00) (7,301,859.37) (35,912.36) 790,170.16 11,111,455.54 33,899.87 (1,472.00)  -            -               0.00                   -              -              (19,199,999.05) 

 Total IP 
Shares.  

Number of 
shares 

should only 
change at 

the 
beginning of 

a fiscal 
quarter.  Net s/b zero  Net s/b zero 

 Only 
80073 
should 

have this 
item 

 Only 87703 
should have this 

item 
 Generally, 

only in 87703. 

 Only 80073 
should have this 

item 

 Generally, 
only in 
87703. 

 Should be zero 
in 87703 

 Only 87703 
should have 

this item 

 Only 87703 
should have 

this item 

 Only 87703 
should have this 

item 

 Only 87703 
should have 

this item 

 Only 87703 
should have 

this item  Net s/b zero  Net s/b zero  Net s/b zero  Net s/b zero  Net s/b zero 
 Should be zero 

in 87703 

The total of these columns should be zero.


